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Water is the foundation of semiconductor production and a key part of JCET development and manufacturing process.
As a leader in the chip packaging industry, JCET has been committed to water resource protection, lowering water
demand, reducing wastewater discharge and effectively managing water resources.
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With climate change, water pollution and growing market water demand intensifying the tension of water resources
around the world, company is facing increasing pressure on water resources. Therefore, JCET realized that making
full use of water resources and reducing water pollution are crucial to its core business, suppliers and communities.

1. HK Purpose
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In order to better respond to potential risks and challenges, JCET uses the Water Risk Filter tool of WRI to identify
the water use status and risk level of the regions where the production plants are located, and determine the regions
with potential or existing water pressure:
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Water supply quality issue: JCET factories are located in basins of the Yangtze River, the Huai River, the
Yellow Sea and the Malay Peninsula, which are facing with water shortage or poor water quality problems
with varying degrees. Meanwhile, with the rapid development of regional economy and the high
concentration of population, the water quality of water sources will affect the company’s future viability and
production efficiency.
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Impact of climate change on water resources: with the frequent occurrence of extreme weather events caused
by climate change, the frequency of rainstorm, flood and other events increases, inevitably brings challenges
and pressures to the company’s water resources management work.
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Self-use water demand: in the process of continuous expansion of production capacity with more and more

businesses involving water intake and water use, the company’s water demand will keep increasing, which
is easy at or exacerbate the risk of water shortage and basin pollution.
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Based on this, JCET will make corresponding plans according to the risk assessment results.
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Moreover, company sets and tracks the wastewater reuse rate target every year, and striving to exceed 25% by 2030
(taking 2020 as the base year). To achieve this goal, company will lower demand for production water, reduce
wastewater discharge, effectively manage water resources and jointly build a communication and cooperation
platform with multiple forces.
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This policy is applicable to all factories of JCET, including

JCET Semiconductor(Jiangyin)Co.,Ltd.(D3);

JCET Miicroelectronics Co., Ltd. (JME);

JCET Advanced Packaging Co., Ltd .(JCAP);

STATS ChipPAC Semiconductor (JiangYin) Co.,Ltd. (JSCC);
JCET D8 (SuQian);

JCET D9 (Chuzhou);

STATS ChipPAC Pte. Ltd. (SCS);

STATS ChipPAC Korea Ltd. (SCK);

JCET STATS ChipPAC Korea Ltd. (JSCK);
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B JCET Shanghai Automotive Co.,Ltd.(JSAC);

B SanDisk Semiconductor(Shanghai)Co.,Ltd.(SDSS).
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For the partners, suppliers and other stakeholders of JCET, company will strive to promote the third party to

comply with the water management requirements and standards consistent with this policy through contracts, codes
of conduct and other forms.

3. IKEIFETHALLEH Water Resources Management Organization
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ESG Committee of JCET with the support of the management, coordinates and manages the environmental related
work including water resources management, and supervises the formulation of water resources management policies
and measures as well as the progress toward goals, to ensure that they are consistent with the JCET’s strategic
direction.
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Energy Saving & Carbon Reduction Team under the ESG Committee carries out and promotes the implementation
work related to water resources under the guidance of the environmental strategic planning and goals, to ensure that
water resources management meets the standards of Alliance for Sustainable Water Stewardship (AWS), and reports
the actual status to the management.

The JCET EHS will review the water resources management of each plant every year according to the company’s
internal system document Water Resources Management Rule, and update it as needed.
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In order to better realize the sustainable use of water resources and enable stakeholders to pay attention to and
participate in water resources management, company makes effort to call on employees, suppliers and communities
to reduce the impact of their own actions on water resources and respect the rights of all parties to water use.

(1) 4AF=FEE Production and Operation
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The direct water use mainly comes from production business and daily operation. The company monitors the local
water footprint of each plant, regularly counts and supervises the water use and drainage of facilities in each site, and
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actively explores new technologies and methods for water conservation.

B UK Water Intake
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Company mainly takes water from municipal water supply. Considering that water resources are equally important
to communities and ecosystems where each factory is located. Company will assess the rationality of water demand
in combination with the water use situation of each plant to ensure that water intake does not affect local water
resources and water safety. At the same time, company focuses on areas with high risk of water pollution, and
regularly conducts purification treatment and water quality monitoring for water intake to reduce water intake risks.

B #E/K Water Discharge
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The wastewater of JCET mainly comes from industrial wastewater and domestic wastewater. The industrial
wastewater mainly consistent of heavy metal and grinding wastewater, which are discharged up to standard after
treatment. The wastewater generated in the Chinese factories is discharged into the municipal sewage pipe network
after being treated in the internal WWTP, which meets the standards specified in the Discharge Standard of Pollutants
for Electroplating Industry (GB21900-2008) and the Discharge Standard of Pollutants for Urban Sewage Treatment
Plants (GB18918-2002). For overseas factories, in the daily production and operation, local laws and regulations
related to environmental protection have also been carefully implemented, and wastewater treatment facilities have
been built, online water quality detection systems have been installed, and the concentration indicators of wastewater
discharge have been connected with the government related institution.

B KEH Water Management
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Company is committed to lowering water demand of its own operation and improving the comprehensive utilization
efficiency of water resources, mainly including:
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Comply with water related requirements, applicable standards and permits in local environmental laws,
regulations and policies;
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Strengthen the management of water supply and drainage, water saving management and pipe network
maintenance;

- ITENRERUF AR, SINSEHERE R A EOR, I MK BRI R

Create environment-friendly production processes, introduce advanced cleaner production technologies,
and reduce water consumption;
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Actively carry out and invest in water-saving projects, adopt water-saving infrastructure, and encourage
the reuse and recycling of wastewater;
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Provide environmental protection related training for employees and encourage them to contribute to water
resource management.

(2) LRiRE Supplier
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Company follows the uniform code of conduct of the Responsible Business Alliance (RBA), including the
environmental responsibility standards for suppliers. For this purpose, the company conducts water pressure

assessment and combines the water use situation of each factory to guide and advocate responsible water use in the
supply chain, mainly including:
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It is required that the material suppliers that form part of the products should obtain the certification of the latest
version of ISO 14001 Environmental Management System, and ensure proper environmental control measures
has been taken for compliance of discharge water.
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Require the core suppliers to evaluate and disclose their water risks and water footprint, the corporate EHS
identifies core suppliers in areas with high water risks;

W N RIS (KPR SR . BORAARE, I € FKT K H A%

Encourage suppliers to form top-level environmental protection strategies, policies and processes, and develop
water use and water-saving goals;
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Cooperate with suppliers to carry out environmental information communication and consultation.
(3) #KX Community
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Company discloses environmental information through official websites, public reports and other channels, and
establishes contacts with local communities and other stakeholders in each factory. In the future, company will
continue to improve the transparency of environmental information and publicize its progress in water resources
management, mainly including:
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Use authoritative tools and standards to assess the company’s water related risks and opportunities, and develop
countermeasures to mitigate water risks;
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Regularly monitor and disclose the water footprint, including water intake and drainage data and water saving
data;
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Regularly pay attention to and collect information about local water resources, and strengthen communication
with local community stakeholders;
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Support local water-saving activities, projects and initiatives, and jointly support local water resources
management, water environment restoration and other work.

4, HE5EH Review and Update
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JCET will regularly review this policy, update it if necessary and approve its release.



